Conaress of the United States
Washington, DC 20510

August 4, 2026

The Honorable Mehmet Oz

Administrator

Center for Medicare and Medicaid Services
7500 Security Boulevard

Baltimore, Maryland 21244

Dear Administrator Oz,

We write to urge the Center for Medicare and Medicaid Services (CMS) to reverse the termination of the
Medicare Part D Premium Stabilization Demonstration.' The demonstration program has stabilized drug
prices for nearly 25 million people and CMS’s decision to end the demonstration puts affordability at risk
during a time where seniors continue to face rising costs.”

Seniors and disabled beneficiaries have seen prices fall over the past three years as a result of this
program. The base beneficiary premium has lowered, which is used to calculate individual plan
premiums, and annual increases in monthly premiums have been limited. Since the rollout of the
demonstration, enrollment increased from 22.8 million in 2024 to 24.9 million in 2026 and average
monthly premiums reduced by $26 in 2025 and $16 in 2026.° Lower costs and a rise in covered
individuals indicate that the demonstration is working. Despite this fact, CMS has chosen to terminate the
program amidst a cost of living crisis.

We want to hold Part D sponsors and drug manufacturers accountable for the prices ultimately paid by
beneficiaries, and we welcome the opportunity to work with you to address the underlying drivers of
increased costs. Ending this demonstration without a plan to maintain lower costs does not solve these
problems, but instead shifts the cost onto beneficiaries least able to afford them. Plan prices are expected
to be made available in September and roughly 75% of current enrollees are likely to see their plan costs
increase.* Ahead of this, we ask that CMS reverse this decision and respond to the following:

1.CMS claims that insurers no longer need temporary stabilization payments, do you have evidence
to support this claim? Has CMS publicly released any analyses, and if not, will it do so?

2.What analysis has CMS conducted on the impact of premium increases on individuals living on
fixed incomes? If no analysis exists, please state so.

3.If premium increases exceed CMS’s expectations, what corrective actions will you take to help
immediately?

4.What data will be collected to evaluate how the termination of this program is impacting seniors
and disabled individuals?

L https://www.cms.gov/newsroom/fact-sheets/medicare-part-d-2027-national-average-monthly-bid-amount-
information

= https://www.kff.org/quick-insights/cmss-decision-to-end-temporary-subsidies-to-medicares-stand-alone-drug-
plans-could-mean-larger-premium-increases-for-some-beneficiaries-next-year/

s https://www.kff.org/quick-insights/cmss-decision-to-end-temporary-subsidies-to-medicares-stand-alone-drug-
plans-could-mean-larger-premium-increases-for-some-beneficiaries-next-year/

« https://www.wsj.com/health/healthcare/trump-administration-to-end-medicare-drug-plan-subsidy-76d255d1?
mod=hp_lead_pos1
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5.Did CMS consult beneficiary advocates, plan sponsors, or state insurance regulators before
deciding to end the demonstration? If so, please identify them and describe what CMS heard.

As health care costs surge, pushing individuals off insurance due to unaffordability, we urge you to
reinstate the Medicare Part D Premium Stabilization Demonstration immediately. We must do all that we
can to protect lower prescription drug prices for those who need it most. Thank you for your attention to

this important matter.
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